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AUDITOR'S REPORT

To the Directors of TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE:

I have audited the statement of financial position of TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE as at
December 31, 2009 and the statement of changes in net assets, and the statement of operations, and the
statement of cash flows for the year then ended. These financial statements are the responsibility of the
Organization's management. My responsibility is to express an opinion on these financial statements based on my
audit.

Except as explained in the following paragraph, 1 conducted my audit in accordance with Canadian generally
accepted auditing standards. Those standards require that I plan and perform an audit to obtain reascnable
assurance whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit aiso includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In common with many not-for-profit organizations, the Organization derives revenue from donations which are not
susceptible of complete audit verification. Accordingly, my verification of this revenue was limited to the amounts
recorded in the books of the QOrganization and I am not able to determine whether any adjustments might be
necessary to donation revenues, excess of revenues over expenditures, assets, and net assets.

In my apinion, except for the effect of adjustments, if any, which might have been required had I been able to
satisfy myself concerning the completeness of donations revenue, as explained in the preceding paragraph, these
financial statements present fairly, in all material respects, the financial position of the Crganization as at
December 31, 2009 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian generally accepted accounting principles.

Ottawa
February 9, 2010 Licensed

olas Ralph CA
lic Accountant
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NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE A--GENERAL

The Trillium Childhood Cancer Support Centre is a not-for-profit organization, whose primary purpose is to
provide psycho-social support to children afflicted with cancer and to their families. The Organization was
incorporated by Letters Patent under the Canada Corporations Act on July 7, 1987 and is a Registered Charity
under Section 149 of the Income Tax Act.

- NOTE B--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Fund Accounting

Capltal Asset Fund
The Organization's net investment (cost less amortization) in capital assets is reported in the Capital
Asset Fund. The Capital Asset Fund is internally restricted by the Board of Directors.

QuR Island Fund and Rainbow Lake Fund

OuR Island (formerly known as "Garratt's Island”) and Rainbow Lake are two sites in Ontario on which
the Organization maintains permanent camping facllities. Revenues received in the form of donaticns and
designated by the donor for use in programs operated at QuR Island or Rainbow Lake are credited to the
Oul Island Fund or the Rainbow Lake Fund respectively. Where such donations for the programs at OuR
Island or Rainbow Lake are for a specified capital purpose, the revenues are retained and restricted until
that specified capital purpose has been discharged. The expenditures incurred in operating programs at
OuR Island and Rainbow Lake are charged to those Funds. By virtue of the sources of revenue
attributable to each, the QuR Island Fund and Rainbow Lake Fund are both externally restricted.

Ten-Year Gift Fund

Revenues received by way of ten-year gift (endowment) are restricted in accordance with the wishes of
the donor until such time as they are available for release to general usage. The original capital {$60,000)
in the Day Camp Ten-Year Gift Fund, the only ten-year gift fund currently in place in the Organization,
will be available for release to general usage on June 16, 2010:; the balance is available immediately. All
Ten-Year Gift Funds are externally restricted.

Board of Directors' Fund

The Board of Directors from time to time transfers funds from unrestricted assets into the Board of
Directors’ Fund with the objective of building a reserve against unforeseen reductions in revenues or
increases in expenditures. The Board of Directors' Fund may not be drawn upan without prior consent of
the Board of Directors, and is internally restricted.

Unrestricted Fund
All other revenues and expenditures, and assets and liabilities, are reported in the Unrestricted Fund.

Investments

Investments consist of cashable instruments, including money market funds, and are reported at fair value. See
also Note C and Note E.

At year-end, the Organization assesses each investment for impairment. Objective data of impairment includes
observable data that comes fo the attention of the Organization, including but not limited to the following
events: significant financial difficulty of the issuer; a breach of contract, such as a default or delinquency in
interest of principal payments; bankruptcy or other financial recrganization proceedings; or the lack of an active
trading market for that investment, which is expected to be permanent.

. .. continued



NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE B--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Investments (continued})

When a decline in the fair value of an available for sale investment has been recognized directly as unrealized
losses on available for sale financial assets, and there is objective evidence that the asset is impaired and that
the decline in fair value is other than temporary, the cumulative loss that had been recognized directly as
unrealized losses on avallable for sale financial assets is removed from cumulative net unrealized losses on
available for sale financial assets and recognized in net income.

The amount of the cumulative loss that is removed from cumulative net unrealized losses on available for sale
financial assets and recognized in net income is the difference between the acquisition cost (net of any principal
repayment and amortization) and current fair value, less any impairment loss on that investment previously
recognized in net income.

Impairment losses recognized in net Income for a financial instrument classified as available for sale are not
reversed.

Transaction costs associated with the acquisition and disposal of investments are capitalized and are included in
the acquisition costs or reduce proceeds on disposal. Investment management fees, if any, are expensed as
incurred.

The purchase and sale of investments are accounted for using trade-date accounting.

Inventory
Inventories are valued at the lower of cost and estimated net realizable value.

Capital Assets
Capital assets are recorded at cost. Amortization is computed using the following methods and rates:

. Method Rate
Boats Declining balance 20%
Buildings and structures Straight-line 4%
Camp equipment Declining balance 20%
Catering equipment Peclining batance 20%
Computer equipment Declining balance 30%
Database software Declining balance 20%
Freehold buildings Declining balance 4%
Furniture and equipment Declining balance 20%
Leasehold improvements Straight-line see below
Vehicles Declining balance 30%

In the year of acquisition capital assets are amortized at half the normal annual rate.

Leasehold improvements are amortized on a straight-line basis over the life of the lease less six months (1o
facilitate the application of amortization of half the normal rate in the year of acquisition) plus any extension to
the lease already executed at the time of any addition, or twenty-five years, whichever is less,

Revenue Recognition

The deferral method is used for accounting for contributions. Restricted contributions are recognized as revenue
in the year In which the related expenditures are incurred or accrued. Unrestricted contributions are recognized
as revenue when received. ’

... continued



NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE B--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated Materials and Services

Donated materials are recognized at fair value where this can be reasonably determined and where, had the
materials not been donated, it would have been necessary to purchase them.

The work of the Organization is dependent to some extent on the voluntary service of many individuals. The
value of donated services is not recognized in these financlal statements.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amount of revenue and expenditures during the period. Estimates are used when accounting for
amortization, inventory, and legal contingencies. Actual results could differ from these estimates.

Allocation of Expenditures

The Organization runs several camping and related programs, and routinely makes expenditures on fund-raising
and administration. The costs of each program include the expenditures on staff (in some cases allocated across
programs, fund-raising and administration based on management’'s estimate of how each employee's time is
deployed), property and insurance, materials and services, transportation, and other expenses, including those
accounted for as special programs, which are directly related to completing the programs. The Organization also
incurs expenditures which are directly related to fund-raising and to corporate governance: these are allocated
directly to fund-raising and administration respectively. Office expenses are allocated across programs, fund-
raising, and administration in a manner consistent with management's estimate of consumption. Amortization is
allocated across programs, fund-raising, and administration in a manner which, in management's estimate,
reflects the use of the underlying assels. Management ensures that the basis for allocation of expenditures is
applied consistently from year to year, and regularly reviews its estimates of consumption, asset usage, and
staff time allocation to ensure that the resuiting allocations represent fairly the manner in which expenditures are
absorbed across the Organization.

Net Assets Invested in Capital Assets
Net assets invested in capital assets comprises the net bock value of capital assets less the outstanding amount
of any loans secured against capital assets.

NOTE C--INVESTMENTS

2009 2008
Cash $ 55,597 $- 55,700
Money market funds 18,647 18,629
Guaranteed investment ceitificates 284,307 431,891
4 358,551 $ 506,220

The guaranteed investment certificates mature on a staggered basis between 2010 and 2011, and carry effective
interest rates from 3.00% to 4.00% per annum.

Falr values of these investments are deterimined directly, in full, by reference to published data from the active
market.



NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE D-- INVENTORY

Inventory comprises clothing which is available for sale or may be given to participants in the Organization's
programs, in future years.

NOTE E—-FINANCIAL INSTRUMENTS

Financial instruments are classified into one of the following five categories: held for trading, held to maturity,
loans and receivables, available for sale, and other financial liabilities. The classification determines the
accounting treatment of the instrument: the classification is determined by the Organization when the financial
instrument is initially recorded, based on the underlying purpose of the instrument.

The Organization classifies and measures its financial instruments as follows:

Asset or Liability Classification Measurement
Cash Held for Trading Fair value
Accounts receivable Loans and Receivables Amortized cost
Investments Available for sale Fair value
Accounts payable and accrued liabilities Other financial liahilities Amortized cost
Long-term debt Other financial liabilities Amortized cost

Financial instruments measured at amortized cost are initially recognized at fair value and then subsequently at
. amaortized cost with gains and losses recognized in the statement of of operations in the period in which the gain
or loss occurs.

Changes in the fair value of financial instruments classified as available for sale are recorded in the statement of
changes in net assets until realized, at which time they are recorded in the statement of operations.

Fair value of financial instruments

The fair value of a financial instrument is the estimated amount that the Organization would receive or pay to
settle a financial asset or financial liability as at the reporting date.

The fair values of accounts recetvable, accounts payable and accrued liabilities, and long-term debt approximate
their carrying values due their nature or capacity for prompt liguidation.

The fair values of investments are determined by reference to published bid price quotations in an active market
at year-end. :

Risk management
The Organization manages its exposure tc the risks assoclated with financial instruments that have the potential

to affect its operating and financial performance with the objective of minimizing volatility in cash flow and
operating results. The Organization does not use derivative financial instruments to manage its risks.

. .. continued
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NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE E--FINANCIAL INSTRUMENTS (continued)
Credit Risk

The Organization is exposed to credit risk resulting from the possibility that parties may default on their financial
obligations, or if there is a concentration of transactions carried out with the same party or if there is a
concentration of financial obligations which have similar economic characteristics such that they could be
similarly affected by changes in economic conditions. The Organization does not hold directly any collateral as
security for financial obligations.

The maximum exposures of the Organization to credit risk at December 31 were: cash $104,840, (2008 -
$523,141), accounts receivable $61,441, (2008 - $53,362), guaranteed Iinvestment certificates $284,307, (2008
- $431,891), and money market funds $18,647, (2008 - $18,629).

Cash and investments: credit risk associated with cash and investments (guaranteed investment certificates and
money market funds) is mitigated substantially by ensuring that these assets are invested in financial cbligations
of Canadian chartered banks or major Canadian investment funds.

Accounts receivable: credit risk associated with accounts receivable is minimal as substantially all of the accounts
receivable are due from investees in the form of accrued interest receivable on investments, or from the federal
government in the form of refundahle Goods and Services Tax.

Management believes that concentrations of credit risk with respect to cash and investments is limited due to the
credit quality of the counter-parties.

Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet a demand for cash or fund its cbligations
as they come due. Liquidity risk also includes the risk that the Organization might not be able to liquidate assets
in a timely manner at a reasonable price,

The Organization meets its liguidity requirements by preparing and monitoring detailed forecasts of receipts and
expenditures from operations, and by investing surplus cash in instruments which may readily be converted to
cash. The Organization has a credit facility {see Note G) in place should it be required, to meet temporary
fluctuations in cash requirements. '

Market Risk

Market risk includes currency risk, interest rate risk, and other price risk. The Organization is not exposed
directly to currency risk or other price risk as its financial assets are denominated in Canadian dollars and are
not by their nature subject to cther price risk,

The Organization is exposed to interest rate risk, which refers to the risk that the fair value of financial
instruments or futuire cash flows associated with the instruments will fluctuate due to changes in market interest
rates.

The amounts exposed to interest rate risk as at December 31 were: guaranteed investment certificates
$284,307, (2008 - $431,891), and money market funds $18,647, (2008 - $18,629). The guaranteed investment
certificates are at pre-determined rates of interest ranging from 3.00% a vear to 4.50% a year: these
instruments will mature in 2010 and 201i1. The money market funds are invested at current rates of interest,
which averaged approximately 0.04% for the year (2008 - 1.15%). If the current rate of interest were to fall to
zero on the money market funds, the exposure of the Organization to reduced future cash flows is immaterial.

_11_



NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE

Year ended December 31, 2009

NOTE F--CAPITAL ASSETS

2009

Boats
Camp eguipment
Catering equipment

Computer equipment

Donor database software
Freehold land - OuR Island
Freehold buildings - QuR Island
Freehold land - Hamilton
Freehold building - Hamilton
Furniture and equipment
Leasehold improvements

Rainbow Lake
Vehicles

2008

Boats
Camp equipment
Catering equipment

Computer equipment

Donor database software
Freehold land - OuR Island .
Freehold buildings - QuR Island
Freehold land - Hamilton
Freshaold building - Hamilton
Furniture and equipment
Leasehold improvements

Rainbow Lake
Vehicles

Accumulated Net Book

Cost Amortization Value
$ 356,750 $ 240,349 116,401
399,477 272,023 127,454
86,093 73,584 12,509
81,965 67,696 14,269
42,229 22,770 19,459
708,000 - 708,000
1,006,928 45,790 961,138
175,000 - 175,000
156,510 29,137 127,373
34,521 27,771 6,750
3,937,730 2,510,209 1,427,521
209,196 142,659 66,537
$ 7,194,399 3 3,431,988 $ 3,762.411
% 356,750 $ 211,249 $ 145,501
387,679 241,634 146,045
86,093 70,457 15,636
81,965 61,581 20,384
42,229 17,905 24,324
708,000 - 708,000
641,292 12,826 628,166
175,000 - 175,000
156,510 22,877 133,633
34,521 26,083 8,438
3,934,023 2,247,260 1,686,763
151,752 126,454 25,298
$ 6,755,814 $ 3,038,326 $ 3,717,488

-12-



NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE
Year ended December 31, 2009

NOTE G--LONG-TERM DEBT

2009 2008
Loan from Royal Bank of Canada, bearing interest at prime
rate, repayable by annual Installments of $27,000 plus
accrued interest, due May 25, 2010 323,000 373,000
Loan from Royal Bank of Canada, bearing interest at prime
rate plus 0.39% a year, repayable by annual installments of
450,000 plus accrued interest, due November 30, 2010 400,000 465,000
Loan from Kubota Canada Ltd., bearing interest at 0% a
year, repayable in monthly installments of $791, due
August 5, 2013 34,799 -
757,799 838,000
Less: due within one year (732,491} (838,000)
$ 25,308 $ -

Both loans from the Royal Bank of Canada may be repaid ahead of schedule without penalty, and are secured by
a General Security Agreement over all the Organization's personal property,a mortgage charged in the amount
of $500,000 over the Organizafion's freehold interest in property at OuR Island, and a guarantee and
postponement of claim in the amount of $400,000 signed by the Grand Lodge of Ontario - Independent Order of
0dd Fellows (GLO-ICQF), supported by a cash collateral agreement assigning term deposits and/or guaranteed
investments certificates provided by GLO-IOOF.

In addition the Qrganization has access to a revolving line of credit provided by Canadian Imperial Bank of
Commerce. This is limited to a maximum of $250,000 in borrowings at any time, with interest chargeable at
prime rate plus 1.5% a year.

NOTE H—-DONATIONS RECEIVED

The Qrganization receives donations from many sources, of whom the following donated $100,000 or more:

2009 2008

Canadian charitable organizations - overall total $ 1,064,673 % 1,296,015
including:

Coast to Coast Against Cancer Foundation 550,000 550,000
Canadian Cancer Society - Ontario Division 350,000 350,000
Parrott Foundation - 300,000
0dd Feflows and Rebekah Capital Fund 130,444 81,484
Set Sail for Hope - a fund-raising event organized by third parties 148,570 178,344
THE Corporation C - 106,000
Other donations 1,110,742 1,410,405

$ 2,323,985 3 2,984,764

The Canadian Cancer Society - Ontario Division, which has been a major donor to the Organization for many
years, indicated during the year that a donation of $175,000, paid to the Organizatiorn in January 2010, would be
the last it will make for the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS

TRILLIUM CHILDHOOD CANCER SUPPORT CENTRE

Year ended December 31, 2009

NOTE I--COMMITMENTS

The Organization was not committed to any material capital projects as at December 31, 2009, At December 31,
2008, the Organization was committed to the rehabilitation of existing buildings at OuR Island, and upgrades of
the fire prevention and security systems there ($60,000), and the construction of a building to house camp

counsellors at QuR Island, to replace the existing pod system ($300,000). The total of these commitments was
$360,000 of which $300,000 was pre-funded by purpose-specific designated donations held in restricted funds.

NOTE J--DONATED MATERIALS

During the year the following were received as donations:

2009 2008

Boats % - $ 11,250
Building materials and equipment - 5,780
Camp equipment - 36,862
Leasehold improvements - 5,245
Office equipment 556 300
Miscellaneous items consumed in programs 31,987 52,944

$ 32,543 $ 112,381

NOTE K--CASH FLOWS FOR INTEREST PAID

During the year, the Organization had cash flows with respect to interest paid of $18,163 (2008 - $22,948).
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